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SUBJECT: WORLD MONETARY AND TRADE RELATIONSHIPS C-ER-4- 
57864 

DECEMBER OIL PRICE INCREASES HAVE INJECTED A NEW 
DEGREE OF UNCERTAINTY INTO WORLD MONETARY AND TRADE 
RELATIONSHIPS. CONCERN OVER PAYMENTS AND TRADE BALANCES 
MAY CAUSE COUNTRIES TO REFORMULATE THEIR POSITIONS ON 
SOME ISSUES IN REFORM NEGOTIATIONS. PLEASE REPORT 
ANY SPECIFIC INDICATIONS, NOT ALREADY REPORTED, OF 
RECENT CHANGES IN HOST COUNTRY VIEWS OR POLICY POSITIONS 
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TO RECENT RELEVANT REPORTS. 

1. FUTURE LEVEL OF CURRENCIES RELATIVE TO OTHER 
EUROPEAN CURRENCIES AND THE DOLLAR. (ALL STATIONS) 

2. THE EXTENT TO WHICH GOVERNMENT IS WILLING TO SPEND 

OR ABSORB RESERVES TO MAINTAIN PRESENT CURRENCY RATES . 
WITH WHICH CURRENCIES GOVERNMENT CONSIDERS IT MOST 
IMPORTANT TO MAINTAIN PRESENT RATES AND ACCEPTABLE 
RANGE FOR THOSE CURRENCIES. (ALL STATIONS) 

3. POSITION RELATIVE TO PROPOSALS FOR INTERNATIONAL 
RULES FOR FLOATING BEING DISCUSSED IN C-20. (ALL 
STATIONS) 

4. EXTENT TO WHICH GOVERNMENT MAY USE MONETARY POLICY 
TO ENCOURAGE DOMESTIC INDUSTRY TO BORROW ABROAD. (ALL 
STATIONS) 

5. GOVERNMENT THINKING REGARDING SELLING, PURCHASING, 

OR USING GOLD IN SETTLEMENT OF CENTRAL BANK TRANSACTIONS 
AT OTHER THAN OFFICIAL PRICE. (ALL STATIONS EXCEPT 
TOKYO) 

6. CONCRETE STEPS TAKEN OR CONTEMPLATED TO REDUCE 
IMPACT ON CURRENCY AND TRADE RELATIONSHIPS OF THE OIL 
PRICE RISE. (ALL STATIONS) 

7. GOVERNMENT ATTITUDES ON PROPOSALS FOR RECYCLING 
OIL REVENUES AND SPECIAL FINANCIAL ARRANGEMENTS TO 
MITIGATE IMPACT OF INCREASED OIL PRICES ON LDCS. 

(ALL STATIONS) 

8. REPLY BY 22 FEBRUARY 1974 REQUESTED. PLEASE CITE 
C-ER-4-57864 IN REPLY. KISSINGER 
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